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Pioneer Valley Water (Business Structure)
From 24 March 2016 Pioneer Valley Water has operated under a dual co-operative business structure
comprising Pioneer Valley Water Mutual Co-operative Limited (PVMutual) and Pioneer Valley Water Cooperative Limited (PVWater).

PVMutual
Pioneer Valley Irrigation Scheme assets (pump stations, pipelines, balancing storages, meter outlets,
SCADA network, etc.) associated property (depot land and buildings, pipeline easements etc.), and
renewals reserves are owned by PVMutual. Infrastructure is licensed to PVWater for operational purposes.
You are currently reading the 2018-2019 Annual Report for PVMutual.

PVWater
Distribution of supply to allocation holders falls to PVWater as the service provider and distribution
operations license (DOL) holder under the relevant legislation. To this end PVWater engages employees,
and owns operations assets (vehicles, tools, office furniture and equipment etc.). Please note the 20182019 Annual Report for PVWater is a separate document.

Pioneer Valley Water Mutual Co-operative Limited

Director’s Review
For the 2018-2019 Water year, as a non-trading co-operative with no employees, Pioneer Valley Water
Mutual Co-operative Limited (PVMutual) maintained its Service Agreement with Pioneer Valley Water Cooperative Limited (PVWater) for the provision of administrative and infrastructure maintenance services.
PVMutual’s irrigation infrastructure, now in year 21 across the reticulation schemes, performed well in
2018-2019 with routine maintenance and major programmed works undertaken and completed as
scheduled and within budget.
The five-yearly revaluation of PVMutual’s assets was completed in 2018-2019. Re-valuation of the assets
affords opportunities to assess the most appropriate method for annuity calculation. In these times of
escalating costs brought on by a Government out of touch with agriculture and particularly irrigation
schemes, it is crucial that your Board remains focused on the need to balance the costs to irrigators for
maintenance and renewal of scheme infrastructure against the potential for rendering use of that
infrastructure unaffordable.
On behalf of the Board, I thank you for your ongoing support, and look forward to a productive 2019-2020.

JOHN WERNER
CHAIRMAN
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PVMutual at a Glance … (As at 8th January 2020)
Organisation Details
Co-operative name: Pioneer Valley Water Mutual Co-operative Limited
Co-operative Registration Number: QC 0326 (established 21 August 2013)
Australian Business Number: 57 189 584 723
Address Details
Principal Business Address: Level A, Canegrowers Building
120 Wood Street
Mackay QLD 4740
Postal Address: PO Box 275

Mackay QLD 4740
Electronic Mail:
Web-site:

pvwater@pvwater.com.au
www.pvwater.com.au

Telephone Details
General
Enquiries:
Officer Mobiles
Co-operative Secretary – Steven Ford

(07) 4957 8481
0447 655 566

Statistics
Total service area: 22,000 hectares (approx.)
Total pipeline length: 35 kilometres
Total channel and watercourse length: 105 kilometres
Total customers: 250 (approx.)
Directors: 3
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PVMutual in 2018-2019
Management Structure
Directors
The Board of PVMutual consists of 2 Member Directors elected by PVMutual’s members, and 1
Independent Director nominated by the Board. The Board Chair is appointed by the directors.
One director retires annually on a rotational basis but may be eligible to be nominated for re-election/reappointment. If the number of nominees for election to the Board exceeds the number of Member Directors
retiring, a postal ballot is accordingly held. If the Independent Director has retired in the rotation, the Board
may nominate the same or another qualified person to fill the vacated seat. This process is ordinarily
completed by ratification at the Annual General Meeting for PVMutual. Directors for the 2018-2019 Water
Year were:
John Werner

Chairman; Member Director (re-elected 2017)
John is a fourth-generation sugar-cane farmer, accessing his water allocation in
the PRWSS via the Septimus irrigation area. John was initially elected to the
Board of PVMutual in 2014. He has previous experience in directorship through
roles as a director of Mackay Fibre Producers Pty Ltd and Advanced Nutrient
Solutions Pty Ltd.

Andrew Cappello

Member Director (re-elected 2018)
Andrew is a sugar cane grower and harvesting contractor with a water
entitlement in the PRWSS which he accesses via the Silver McGregor irrigation
area. He acted in the role of Deputy Chair of Pioneer Valley Water Board from
1996 until 2008, and subsequently as Chair until conversion of the business in
2016. Andrew was initially elected to the Board of PVMutual when the Cooperative formed in 2013. Andrew is also a director on the board of Mackay
Sugar Limited, Mackay Area Productivity Services (MAPS) and PVWater.

John Formosa

Independent Director (re-appointed 2016)
John is currently a director of Macrossan and Amiet solicitors and was appointed
to the Board of PVMutual at formation of the co-operative in 2013. He holds a
Bachelor of Laws and is a general legal practitioner with many rural clients in
both the farming and grazing sectors. John also has a historic association with
Pioneer Valley Water, having previously served in the role of Special Interest
Director with Pioneer Valley Water Board. John provides the Board with valued
guidance, particularly in legal matters.
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Personnel
PVMutual has no employees:
Administration
Greg Dawes

Co-operative Secretary

Administrative Arrangements
A Service Agreement exists between PVMutual as the owner of Pioneer River Irrigation Scheme
infrastructure, and PVWater as the Distribution Operations License (DOL) holder for the Pioneer River
Water Supply Scheme. Under the Service Agreement, PVWater is engaged to maintain PVMutual’s
irrigation infrastructure, and to perform administrative functions on PVMutual’s behalf.
Water Allocation holders are party to a deemed Distribution Contract with PVWater as the Distribution
Operations License (DOL) holder for the Pioneer River Water Supply Scheme. The Distribution Contract
was developed in consultation with the state government as part of the final round of legislative changes
required to enable conversion from the statutory authority (PVWB) to the dual co-operative structure
(PVMutual / PVWater) in March of 2016. One of the impacts of the Distribution Contract is that it enables
simplification of the rules and administration for both co-operatives.

2018-2019 Infrastructure Overview
Performance
PVMutual’s irrigation schemes were operational in 1997-1998 and have now completed 21 years in service.
Infrastructure performed satisfactorily in the 2018-2019 water year with corrective maintenance levels
considered typical for infrastructure of this type and stage of life.
Preventive Maintenance
Routine preventive maintenance of scheme infrastructure was once again carried out under contract by
PVWater.
Outside standard annual preventive maintenance works, programmed major maintenance and
refurbishment items for 2018-2019 included:
Baker’s Creek Project
Works for the Baker’s Creek project were delayed due to weather constraints so 2018-2019 funding has
been rolled over and included in the 2019-2020 budget to continue this work.
Corrective Maintenance
As noted last year, we are continuing to see some small issues presenting, with supervisory control and
data acquisition (SCADA) equipment. This equipment has served the schemes well but is now past end of
life. At this point these issues continue to be minor in nature, and replacement stock on hand is at safe
levels. Availability of spares into the future, and the need to keep up with changing software platforms
dictates that we begin work towards replacement of these assets over the next 12 months.
There has been no exacerbation of issues with fittings in the Palm Tree Creek scheme and at this stage, it
is intended to continue to address replacement of existing fittings on an as-fails basis.
Examples on a scheme-wide basis of the types of corrective maintenance being carried out by PVWater
operations staff on behalf of PVMutual are illustrated below.
2018-2019 Annual Report

5

Pioneer Valley Water Mutual Co-operative Limited
Palm Tree Creek:
•
•

A break in the HDPE Lateral 1 main (CH2953m) in the spoon drain of Lucas Paddock Road
resulted in a 25ML/day leak.
A longitudinal split in the HDPE pipe approximately 1.8m in length at chainage 600m was the cause
of the leak. The leak was repaired and Lateral 3 placed back into service.

Septimus:
•
•
•

In stream works were required to remove a build-up of sand in the pumping pool for the Septimus
pump station following recent large flows in Cattle Creek.
In the Lower Balancing storage, to protect the HDPE lining, a customized bucket mounted on a
long reach excavator was used to conduct the works Riparian.
Pumping pools in the Pioneer River and Cattle Creek (refer Figure 8.2.4) that have been affected
by SunWater lowering the inflatable rubber dam on Marian Weir have been excavated again to
allow irrigators to access their allocations.

Silver – McGregor:
•

A pipe break in the Silver McGregor rising main (CH1035m) near the Gargett Rodeo grounds
resulted in operations staff conducting a repair to the 825mm RCP.

Outside standard corrective maintenance, some works were undertaken to address the following issues: A
need for signage denoting the potential de-oxygynation issue associated with entry to dewatered balancing
storages has been recognisised. Signage has been designed and put in place accordingly.

Asset Renewals Strategy
The five-yearly re-valuation PVMutual’s assets (by GHD) commenced in 2017-2018 and was completed in
early 2018-2019. Between valuations, PVMutual relies on adjustment in accordance with Rawlinson’s’
Construction Cost Guide published building price index.
•

The Board of PVMutual recognizes that Water Allocation holders have a right to hold a reasonable
expectation that Pioneer Valley Irrigation Scheme infrastructure will be maintained into the future,
and this expectation places an onus on PVMutual to make provision for the timely maintenance and
renewal of the infrastructure. This is the core objective of PVMutual and is embedded within the
rules of the co-operative. Establishment of the dual co-operative structure has already gone some
way to achieving a key element of this objective, being the provision of financial security and a
separate legal structure to protect reserves, and the assets acquired.
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Appendix 1.
Pioneer Valley Water Mutual Co-operative Limited - 2018-2019 Financial Report
The following pages include the whole of Pioneer Valley Water Mutual Co-operative Limited’s Financial
Report for 2018-2019.
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Pioneer Valley Water Mutual Co-operative Ltd
ABN: 57 189 584 723

Directors' report
30 June 2019

The directors of Pioneer Valley Water Mutual Co-operative Ltd for the financial year ended 30 June 2019.
Directors and meetings
The persons listed below were directors of Pioneer Valley Water Mutual Co-operative Ltd during and for the whole of the
financial year unless otherwise stated. During the financial year there were 8 meetings (including meetings of committees of
directors and the annual general meeting) held. Attendance by directors was as follows:

Director

Directors and meetings
Number of eligible meetings
Number of meetings attended

John Werner
Andrew Cappello
John Formosa

8
8
8

8
8
6

Principal activities
The principal activity of Pioneer Valley Water Mutual Co-operative Ltd during the financial year was to own and maintain
irrigation infrastructure assets located in the Pioneer Water River Supply Scheme.
No significant changes in the nature of the Co-operative's activity occurred during the financial year.
Review of operations
The net loss for the financial year was $554,089. We note that the loss for the year is after allowing for $738,463 being
depreciation expense on the Co-operative's significant infrastructure assets and a $443,572 revaluation decrement taken to
the profit & loss for infrastructure assets revalued during the year.
Significant changes in state of affairs
There have been no significant changes in the state of affairs of the Co-operative during the year.
Events after the reporting date
No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly
affect the operations of the Co-operative, the results of those operations or the state of affairs of the Co-operative in future
financial years.
Future developments and results
Likely developments in the operations of the Co-operative and the expected results of those operations in future financial
years have not been included in this report as the inclusion of such information is likely to result in unreasonable prejudice to
the Co-operative.
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Partners
Chris Sammut FCA
Paul Hinton CA
Therese Scotton CA
Geoff O’Connor CPA, Affiliate CA
John Lavis CA, CTA
Ryan Leach CA
Brenton Lazzarini CA

Pioneer Valley Water Mutual Co-operative Ltd
ABN: 57 189 584 723

Auditor's independence declaration under section 307C of the
Corporations Act 2001 to the directors of Pioneer Valley Water Mutual
Co-operative Ltd
I declare that, to the best of my knowledge and belief, during the year ended 30 June 2019, there have been:
(i)

no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation to
the audit; and

(ii)

no contraventions of any applicable code of professional conduct in relation to the audit.

Paul Hinton CA
Dated this 2 day of December 2019
122 Wood Street, Mackay QLD 4740

Liability limited by a scheme approved under professional standards legislation.
Website: www.bennettpartners.com.au
Email: enquiries@bennettpartners.com.au
Bennett Partners Pty Ltd ACN 010 430 314, ABN 65 010 430 314, AFSL 48053
Bennett Partners Pty Ltd ATF The Bennett Partners Trust ABN 21 171 313 477
Bennett Partners ABN 59 281 397 611

Mackay: First floor, 122 Wood Street, Mackay QLD 4740
PO Box 92, Mackay QLD 4740 Phone: 07 4951 1455
Brisbane: Level 3,400 Queen Street, Brisbane QLD 4000
GPO Box 2561, Brisbane QLD 4001 Phone: 07 3221 6200
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Pioneer Valley Water Mutual Co-operative Ltd
ABN: 57 189 584 723

Statement of profit or loss and other comprehensive income
For the year ended 30 June 2019

Note

2019

2018

$

$

Revenue
Charges (capital and maintenance) revenue
Interest revenue

1,214,705
81,290

1,248,150
65,608

Expenses
Administration expenses
Depreciation and amortisation expense
Loss on disposal of assets
Service expenses
Property, plant & equipment revaluation decrement

(90,030)
(738,463)
(578,019)
(443,572)

(99,754)
(1,062,389)
(5,286)
(526,362)
-

(554,089)
-

(380,033)
-

(554,089)

(380,033)

Profit / (loss) before income tax
Income tax expense

9
5

6

Profit / (loss) for the year after income tax
Other comprehensive income for the year, net of tax
Total comprehensive income / (loss) for the year

(554,089)

(380,033)

The accompanying notes form part of these financial statements.
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Pioneer Valley Water Mutual Co-operative Ltd
ABN: 57 189 584 723

Statement of financial position
As at 30 June 2019

Note
Assets
Current assets
Cash and cash equivalents
Trade and other receivables

7
8

2019

2018

$

$

3,645,263
154,473

3,094,510
139,784

3,799,736

3,234,294

28,326,104

32,920,698

Total non-current assets

28,326,104

32,920,698

Total assets

32,125,840

36,154,992

Total current assets
Non-current assets
Property, plant and equipment

Liabilities
Current liabilities
Trade and other payables
Tax liabilities

9

10
12

82,349

40,190
-

-

Total current liabilities

40,190

82,349

Total liabilities

40,190

82,349

32,085,650

36,072,643

20
13,329
32,072,301

21
3,446,232
32,626,390

32,085,650

36,072,643

Net assets

Equity
Members' interest
Reserves
Retained earnings

13
15
14

Total equity

The accompanying notes form part of these financial statements.
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Pioneer Valley Water Mutual Co-operative Ltd
ABN: 57 189 584 723

Statement of changes in equity
For the year ended 30 June 2019
2019

Balance at 1 July 2018
Profit / (loss) attributable to members
Transfers to / from reserves
Transactions with members in their capacity as owners
Subscriptions bought back during the year
Balance at 30 June 2019

Retained
earnings

Asset
revaluation
surplus

Members'
interests

Total

$

$

$

$

32,626,390
(554,089)
-

3,446,232
(3,432,903)
-

32,072,301

21

36,072,643
(554,089)
(3,442,903)

(1)

(1)

20

32,085,650

-

13,329

2018
Retained
earnings
$
Balance at 1 July 2017
Profit / (loss) attributable to members
Transfers to / from reserves
Transactions with members in their capacity as owners
Subscriptions bought back during the year
Balance at 30 June 2018

33,006,423
(380,033)
32,626,390

Asset
revaluation
surplus

Members'
interest

$

$

914,363
2,531,869
3,446,232

Total
$

22

33,920,808
(380,033)
2,531,869

(1)

(1)

21

36,072,643

-

The accompanying notes form part of these financial statements.
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Pioneer Valley Water Mutual Co-operative Ltd
ABN: 57 189 584 723

Statement of cash flows
For the year ended 30 June 2019

Note
Cash flows from operating activities
Receipts from customers
Payments to suppliers and employees
Interest received

2019

2018

$

$

1,200,015
(710,209)
81,290

1,245,641
(590,928)
65,607

571,096

720,320

Cash flows from investing activities
Purchase of property, plant and equipment

(20,342)

(19,490)

Net cash provided by / (used in) investing activities

(20,342)

(19,490)

Cash flows from financing activities

-

-

Net cash provided by / (used in) operating activities

16

Net increase / (decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

7

550,754
3,094,509

700,830
2,393,679

3,645,263

3,094,509

The accompanying notes form part of these financial statements.
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Pioneer Valley Water Mutual Co-operative Ltd
ABN: 57 189 584 723

Notes to the financial statements
For the year ended 30 June 2019
The financial report covers Pioneer Valley Water Mutual Co-operative Ltd as an individual entity. Pioneer Valley Water
Mutual Co-operative Ltd is constituted under the Cooperatives Act 1997 and domiciled in Australia.
1.

Basis of preparation
The financial statements are general purpose financial statements that have been prepared in accordance with the
Australian Accounting Standards - Reduced Disclosure Requirements and the Cooperatives Act 1997 and the
Corporations Act 2001. The Co-operative is a for-profit entity for financial reporting purposes under Australian
Accounting Standards.
The Australian Accounting Standards require accounting policies that will result in financial statements containing
relevant and reliable information about transactions, events and conditions. Material accounting policies adopted in the
preparation of the financial statements are presented below and have been consistently applied unless otherwise
stated.
The financial statements, except the cash flow information, have been prepared on an accruals basis and are based on
historical cost unless otherwise stated in the notes. The amounts presented in the financial statements have been
rounded to the nearest dollar.

2.

Summary of significant accounting policies
(a)

Income tax
The tax expense recognised in the statement of profit or loss and other comprehensive income comprises of
current income tax expense on taxable income at the applicable rate for the year.
Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit (loss) for the
year and is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the
tax rates and laws that have been enacted or substantively enacted by the end of the reporting period. Current
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant taxation
authority.

(b)

Trade and other receivables
Trade and other receivables are recognised at fair value and subsequently measured at amortised cost using
the effective interest method, less any provision of impairment. Trade receivables are generally due for
settlement within 30 days.
Collectability of trade receivables is assessed periodically with provision being made for impairment.

(c)

Revenue and other income
Capital charges representing infrastructure maintenance and refurbishment fees are recognised when earned on
a straight-line basis across the financial year.
All revenue is stated net of the amount of goods and services tax (GST).
Services rendered
Revenue from rendering of a service is recognised upon delivery of the service to the customer.
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ABN: 57 189 584 723

Notes to the financial statements
For the year ended 30 June 2019
2.

Summary of significant accounting policies (continued)
(c)

Revenue and other income (continued)
Interest revenue
Interest is recognised on a proportional basis taking into account the interest rates applicable to the financial
assets.

(d)

Trade and other payables
Trade and other payables represent the liabilities for goods and services received by the Co-operative during the
reporting period that remain unpaid at the end of the reporting period. The balance is recognised as a current
liability with the amounts normally paid within 30 days of recognition of the liability.

(e)

Goods and services tax (GST)
Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). Receivables
and payable are stated inclusive of GST. The net amount of GST recoverable from, or payable to, the ATO is
included as part of receivables or payables in the statement of financial position.
Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

(f)

Property, plant and equipment
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.
In the event the carrying amount of plant and equipment is greater than the estimated recoverable amount, the
carrying amount is written down immediately to the estimated recoverable amount and impairment losses are
recognised either in profit or loss or a revaluation decrease if the impairment losses relate to a revalued asset.
Expenditure is only capitalised if it increases the service potential or useful life of the existing asset. Maintenance
expenditure that merely restores original service potential (arising from wear and tear etc.) is expensed.

(g)

Depreciation
Land is not depreciated as it has an unlimited life.
Buildings and water supply plant, excluding freehold land, is depreciated on a straight-line basis over the asset's
useful life and plant and equipment is depreciated on a diminishing value over the asset's useful life,
commencing when the asset is ready for use. Depreciation is recognised in profit or loss.
The depreciation rates used for each class of depreciable asset are shown below:
Fixed asset class
Depreciation rate
Buildings
0.0% - 2.5%
Plant and equipment
7.5% - 50.0%
Water supply plant
2.0% - 10.0%
At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in estimate.
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ABN: 57 189 584 723

Notes to the financial statements
For the year ended 30 June 2019
2.

Summary of significant accounting policies (continued)
(h)

Financial instruments
Financial instruments are recognised initially on the date that the Co-operative becomes party to the contractual
provisions of the instrument. On initial recognition, all financial instruments are measured at fair value plus
transaction costs (except for instruments measured at fair value through profit or loss where transaction costs
are expensed as incurred).
Financial assets and liabilities
Significant receivables and payables are considered for impairment on an individual asset basis when they are
past due at the reporting date or when objective evidence is received that a specific counterparty will default.
The amount of the impairment is the difference between the net carrying amount and the present value of the
future expected cash flows associated with the impaired receivable or payable.
Impairment of financial assets
At the end of the reporting period the Co-operative assesses whether there is any objective evidence that a
financial asset or group of financial assets is impaired.

(i)

Impairment of non-financial assets
At the end of each reporting period the Co-operative determines whether there is an evidence of an impairment
indicator for non-financial assets.
Where an indicator exists and regardless for indefinite life intangible assets and intangible assets not yet
available for use, the recoverable amount of the asset is estimated.
Where assets do not operate independently of other assets, the recoverable amount of the relevant
cash-generating unit (CGU) is estimated.
The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the value in
use. Value in use is the present value of the future cash flows expected to be derived from an asset or
cash-generating unit.
Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or
loss.
Reversal indicators are considered in subsequent periods for all assets which have suffered an impairment loss.

(j)

Cash and cash equivalents
Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
For the statement of cash flow presentation purposes, cash and cash equivalents also include bank overdrafts,
which are shown within borrowings in current liabilities.

3.

Critical accounting estimates and judgments
The directors make estimates and judgements during the preparation of these financial statements regarding
assumptions about current and future events affecting transactions and balances. These estimates and judgements are
based on the best information available at the time of preparing the financial statements, however as additional
information is known then the actual results may differ from the estimates.
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Pioneer Valley Water Mutual Co-operative Ltd
ABN: 57 189 584 723

Notes to the financial statements
For the year ended 30 June 2019
3.

Critical accounting estimates and judgments (continued)
The significant estimates and judgements made have been described below.
Key estimates - impairment of property, plant and equipment
The Co-operative assesses the estimated useful lives and related depreciation charges for its property, plant and
equipment. The useful lives could change significantly as a result of technical innovations or some other event. The
depreciation charge will increase where the useful lives are less than previously estimated lives, or technically obsolete
or non-strategic assets that have been abandoned or sold will be written off or written down.

4.

5.

6.

2019

2018

$

$

Result for the year
The result for the year was derived after charging / (crediting) the following items:
- Depreciation and amortisation expense

738,463

1,062,389

Service expenses
Corporate services fee
Asset repairs & maintenance fee

446,377
131,644

406,608
119,754

Total Revenue

578,021

526,362

Income tax expense
The prima-facie tax payable on profit from ordinary activities before income tax is reconciled to the income tax expense
as follows:
Prima facie tax payable on profit from ordinary activities before income tax at 27.5%
(2018: 27.5%)
(152,375)
(104,509)
Add / (subtract): tax effect of:
* Other non-deductible expenses
* Other non-assessable income
* Losses not yet recognised for tax purposes
Income tax expense

7.

Cash and cash equivalents
Cash at bank
Short-term deposits

394,992
(333,122)
91,506
-

67,567
(52,955)
89,897
-

9,514
3,635,749

5,230
3,089,280

3,645,263

3,094,510
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Notes to the financial statements
For the year ended 30 June 2019

8.

2018

$

$

Trade and other receivables
Current
Trade receivables
GST receivable
Members' subscriptions
Interest receivable

9.

2019

99,682
5,504
20
49,267

101,801
4,295
21
33,667

154,473

139,784

Freehold land
* At fair value

245,500

240,500

Easements
* At cost
Total Land

41,143
286,643

41,143
281,643

Buildings
* At fair value
* Accumulated depreciation

90,329
(20,329)

80,000
(16,329)

Total land and buildings

70,000
356,643

63,671
345,314

Plant and equipment
* At cost
* Accumulated depreciation

47,402
(29,966)

47,402
(27,747)

17,436

19,655

46,303,883
(18,351,858)

54,207,769
(21,652,040)

Total plant and equipment

27,952,025
27,969,461

32,555,729
32,575,384

Total property, plant and equipment

28,326,104

32,920,698

Property, plant and equipment
Land

Total buildings

Water supply infrastructure assets
* At director’s valuation
* Accumulated depreciation
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Notes to the financial statements
For the year ended 30 June 2019
9.

Property, plant and equipment (continued)
Movements in carrying amounts of property, plant and equipment (continued)
An independent valuation of water supply infrastructure assets was carried out by consulting engineers GHD as at 30
June 2018. Due to timing constraints the revaluation adjustments for the 30 June 2018 independent valuation were not
recognised until the start of the 2019 financial year. As at 30 June 2019 this valuation has been updated using the
Brisbane Building Price Index as provided by Rawlinson’s Construction Handbook.
An independent valuation of land and building assets was carried out by Herron Todd White valuers as at 30 June
2019.
The revaluations were made in accordance with a policy of regular revaluations and based on market value for land
assets and reference to depreciated replacement value of the infrastructure assets concerned. The valuations were
adopted by the directors of the Co-operative and are considered to be an accurate statement of fair value.
Movements in carrying amounts of property, plant and equipment
Movement in the carrying amounts for each class of property, plant and equipment between the beginning and the end
of the current financial year:
Plant and
Water supply
Land
Buildings equipment
plant
Total
$

$

$

$

$

Year ended 30 June 2019
Balance at the beginning of year
Additions
Depreciation expense
Revaluation decrease
Revaluation increase

281,643
5,000

63,671
(2,000)
8,329

19,655
(2,219)
-

32,555,729
20,342
(734,243)
(4,498,864)
609,061

32,920,698
20,342
(738,463)
(4,498,864)
622,390

Balance at the end of the year

286,643

70,000

17,436

27,952,025

28,326,104

Land

Buildings

Plant and
equipment

Water supply
plant

Total

$

$

$

$

$

Year ended 30 June 2018
Balance at the beginning of year
Additions
Disposals
Depreciation expense
Revaluation increase

281,643
-

65,671
(2,000)
-

22,332
(2,677)
-

31,067,369
19,490
(5,286)
(1,057,712)
2,531,869

31,437,015
19,490
(5,286)
(1,062,389)
2,531,869

Balance at the end of the year

281,643

63,671

19,655

32,555,729

32,920,698
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For the year ended 30 June 2019
2019

2018

$

$

10. Trade and other payables
The result for the year was derived after charging / crediting the following specific items:
Current
Trade payables
Sundry payables

44,079
(3,889)

90,455
(8,106)

40,190

82,349

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying
value of trade and other payables is considered a reasonable approximation of fair value.
11. Contingencies
In the opinion of the Directors, the Co-operative did not have any contingencies at 30 June 2019 (30 June 2018: None)
that have not otherwise been disclosed in the financial statements.

12. Tax liabilities
Current
Provision for income tax

-

-

13. Members' interest
Opening balance
Increase / (decrease) in members’ interest for the year

21
(1)

22
(1)

20

21

32,626,390
(554,089)

33,006,423
(380,033)

32,072,301

32,626,390

3,446,232
13,329
(3,446,232)

914,363
2,531,869
-

13,329

3,446,232

14. Retained earnings
Opening balance
Net profit / (loss) for the year

15. Reserves
Asset revaluation reserve
Opening balance
Revaluation increment
Revaluation decrement

The asset revaluation reserve records revaluations of non-current property, plant and equipment
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For the year ended 30 June 2019
2019

2018

$

$

16. Statement of cash flows - reconciliation to profit / (loss) information
Net profit / (loss) for the year
Non-cash flows in profit:
* Depreciation
* Net loss on disposal of PPE
* Transfer from asset revaluation
Changes in assets and liabilities:
* (increase) / decrease in trade and other receivables [excluding movement in
members' subscriptions]
* increase / (decrease) in trade and other payables
Cash flows from operations

(554,089)

(380,033)

738,463
443,572

1,062,389
5,286
-

(14,690)
(42,159)

(2,510)
35,188

571,096

720,320

17. Statutory information
The registered office of the company is:
Pioneer Valley Water Mutual Co-operative Ltd
Po Box 275
Mackay QLD 4740
The principal place of business is:
Pioneer Valley Water Mutual Co-operative Ltd
Level 1, 120 Wood Street
Mackay QLD 4740
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Pioneer Valley Water Mutual Co-operative Ltd

Independent audit report to the members of Pioneer Valley Water Mutual
Co-operative Ltd
Report on the Audit of the Financial Report
Opinion
We have audited the financial report of Pioneer Valley Water Mutual Co-operative Ltd, which comprises the statement of
financial position as at 30 June 2019, the statement of profit or loss and other comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and the directors' declaration.
In our opinion, the accompanying financial report of the Co-operative is in accordance with the Cooperatives Act 1997 and
Corporations Act 2001, including:
(i)

giving a true and fair view of the Co-operative's financial position as at 30 June 2019 and of its financial
performance for the year ended; and

(ii)

complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's responsibilities for the audit of the financial report section of our report. We are independent
of the Co-operative in accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors
of the Co-operative, would be in the same terms if given to the directors as at the time of this auditor's report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Responsibilities of directors for the financial report
The directors of the Co-operative are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the
directors determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.
In preparing the financial report, the directors are responsible for assessing the Co-operative’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Co-operative or to cease operations, or have no realistic alternative but to do so.

Liability limited by a scheme approved under professional standards legislation.
Website: www.bennettpartners.com.au
Email: enquiries@bennettpartners.com.au
Bennett Partners Pty Ltd ACN 010 430 314, ABN 65 010 430 314, AFSL 48053
Bennett Partners Pty Ltd ATF The Bennett Partners Trust ABN 21 171 313 477
Bennett Partners ABN 59 281 397 611

Mackay: First floor, 122 Wood Street, Mackay QLD 4740
PO Box 92, Mackay QLD 4740 Phone: 07 4951 1455
Brisbane: Level 3,400 Queen Street, Brisbane QLD 4000
GPO Box 2561, Brisbane QLD 4001 Phone: 07 3221 6200
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Auditor's responsibilities for the audit of the financial report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:
−

Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

−

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Co-operative’s internal control.

−

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

−

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Co-operative’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Co-operative to cease to continue as a going concern.

−

Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.

−

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Co-operative to express an opinion on the financial report. We are responsible for the direction,
supervision and performance of the Co-operative audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Paul Hinton CA
Partner

January
6th
Dated this ............................
day of .......................................2020
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